
Forward-Looking Statements

Informationsetforthin thisdocument(andalloralstatementsmaderegardingthesubjectsof thisdocument)containñforward-looking

statementsò(asdefinedinSection21EoftheSecuritiesExchangeActof1934, asamended),whichreflectourexpectationsregarding

futureeventswithouttakingintoaccountthe impactof thependingtransactionto acquireBJ ServicesCompany. Suchforward-

lookingstatementsinclude,butarenot limitedto, statementsaboutourexpectationsregardingourbusinessoutlookandbusiness

plans,thebusinessplansofourcustomers,changesinrevenue,pricing,expenses,capitalspending,backlogs,profitability,taxrates,

strategiesfor ouroperations,impactof ourcommonstockrepurchases,oil andnaturalgasmarketconditions,marketshareand

contractterms,costsandavailabilityof resources,economicandregulatoryconditions,andenvironmentalmatters. Ourforward-

lookingstatementsarebasedonassumptionsthatwebelievetobereasonablebutthatmaynotprovetobeaccurate.

Thefollowingfactors,amongothers,couldcauseactualresultsto differfromthosesetforthin theforward-lookingstatements: the

levelofpetroleumindustryexploration,developmentandproductionexpenditures; thepriceof,volatilityinpricingof,andthedemand

for,crudeoilandnaturalgas; theabilityto obtainregulatoryapprovalsforthependingtransactionto acquireBJServicesCompany

andtheapprovalof thetransactionby stockholders; theabilityto successfullyintegrateanyacquiredbusinessesandunexpected

costsorunexpectedliabilitiesthatmayarisefromanytransaction,whetherornotconsummated; theoutcomeofpendinglitigation; the

inabilityto retainkeypersonnel; continuationordeteriorationof currentmarketconditions; futureregulatoryor legislativeactionsthat

couldadverselyaffectour business; and the businessplansof customers. Additionalfactorsthatmayaffectfutureresultsare

containedin our filingswith the Securitiesand ExchangeCommission(ñSECò),whichare availableat the SECôsweb site

http://www.sec.gov. BakerHughesdisclaimsanyobligationto updateandrevisestatementscontainedin thesematerialsbasedon

newinformationorotherwise.
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Additional Information and Where to Find It
Baker Hughes and BJ Services will file a joint proxy statement/prospectus and other documents with the SEC.  INVESTORS AND 

SECURITY HOLDERS ARE URGED TO CAREFULLY READ THE JOINT PROXY STATEMENT/PROSPECTUS WHEN IT 

BECOMES AVAILABLE, BECAUSE IT WILL CONTAIN IMPORTANT INFORMATION REGARDING BAKER HUGHES, BJ 

SERVICES AND THE ACQUISITION.  A definitive joint proxy statement/prospectus will be sent to security holders of Baker Hughes

and BJ Services seeking their approval of the acquisition.  Investors and security holders may obtain a free copy of the proxy 

statement/prospectus (when available) and other documents filed by Baker Hughes and BJ Services with the SEC at the SECôs web

site at www.sec.gov. The proxy statement/prospectus and such other documents (relating to Baker Hughes) may also be obtained for

free from Baker Hughes by accessing Baker Hughesô website at www.bakerhughes.com/investor. The proxy statement/prospectus 

and such other documents (relating to BJ Services) may also be obtained for free from BJ Services by accessing BJ Servicesô website 

at www.bjservices.com.

Baker Hughes, its directors, executive officers and certain members of management and employees may be considered ñparticipants 

in the solicitationò of proxies from Baker Hughesô stockholders in connection with the acquisition. Information regarding such persons 

and a description of their interests in the acquisition will be contained in the joint proxy statement/prospectus when it is filed.

BJ Services, its directors, executive officers and certain members of management and employees may be considered ñparticipants in 

the solicitationò of proxies from BJ Servicesô stockholders in connection with the acquisition. Information regarding such persons and a 

description of their interests in the acquisition will be contained in the joint proxy statement/prospectus when it is filed.

Participants in the Solicitation
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Profit Growth
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Reconciliation of GAAP and Operating Profit
Reconciliation of GAAP and Operating Profit (A)

(for the twelve months ended December 31, 2006)

UNAUDITED Profit Profit Diluted

(In millions except Before After Earnings

earnings per share) Tax Tax Tax Per Share

Income from continuing

 operations (GAAP) $3,736.8 ($1,338.2) $2,398.6 $7.21

Items:

  Less:  Gain on sale of

    interest in WesternGeco (1,743.5)      708.3       (1,035.2)   (3.11)       

Operating results, excluding

 the impact of identified

 items $1,993.3 ($629.9) $1,363.4 $4.10

[A] Operating profit before tax and operating profit after tax are non-

         GAAP measures comprised of income from continuing operations

         excluding the impact of certain identified items.  The item in the

         second quarter of 2006 related to the pre-tax gain of $1,743.5

         million ($1,035.2 million after tax) from the sale of our 30%

         interest in WesternGeco, our seismic joint venture with Schlumberger

         Limited, to Schlumberger on April 28, 2006 for $2.4 billion in cash.

         The company believes that operating profit is useful to investors

         because it is a consistent measure of the underlying results of the

         company's business.  Furthermore, management uses operating profit

         internally as a measure of the performance of the company's

         operations.  Income from continuing operations is reconciled to

         operating profit in this section of this news release.

         Reconciliation of GAAP and operating profits for historical periods

         can be found on the company's website at

         http://www.bakerhughes.com/investor .
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Segment and Regional Focus

2008 Region Operating 

Profit

NA LA EARC MEAP

$0.4 Bln

$1.3Bln

$0.2 Bln

$0.7Bln

Baker Hughes by the Numbers

2008 Region Revenue 

NA LA EARC MEAP

$2.17 Bln

$5.18Bln

$1.13 Bln

$3.39 Bln
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Second Quarter Results

ÁNorth America 

ï$794 M  

ïRevenue down 38% y/y, down 27% 

seq

ïOperating profit margin 0.3%

ÁAdj. operating profit margin1 1.5%

1 Excluding severance costs and allowance for doubtful accounts

Baker Hughes by the Numbers8



Second Quarter Results

ÁEurope / Africa / Russia & Caspian 

ï$743 MM

ïRevenue down 18% y/y, down 4% 

seq

ïOperating profit margin 17.5%

ÁAdj. operating profit margin1 18.7%

Baker Hughes by the Numbers

1 Excluding severance costs and allowance for doubtful accounts
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Second Quarter Results

ÁLatin America Revenue

ï$276 MM 

ïRevenue up 4% y/y, down 4% seq

ïOperating profit margin 12.6%

ÁAdj. operating profit margin1 20.8%

Baker Hughes by the Numbers

1 Excluding severance costs and allowance for doubtful accounts

10



Second Quarter Results

ÁMiddle East / Asia Pacific 

ï$523 MM

ïRevenue down 4% y/y, down 1% seq

ïOperating profit margin 13.8%

ÁAdj. operating profit margin1 14.5%

Baker Hughes by the Numbers

1 Excluding severance costs and allowance for doubtful accounts
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Since September 2008

12

Crude Oil, $/Bbl WTI US Rigs

Natural Gas, $/mmBtu Henry Hub Canadian Rigs
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Exiting the Downturn A Stronger Company

ÁReducing the size of our workforce

ïOver $250 million annual savings

ïAchieve run-rate by Q309

ÁEfficiencies in shared services organizations

ï$50 million in 2010

ÁClosed and consolidated facilities

ÁStrengthened balance sheet

ÁAdded key executives

ÁGeographic organization

ïPresident Eastern Hemisphere ïVP supply chain

ïPresident Middle East ïVP information technology

ïPresident product line ïVP reliability

ïPresident reservoir technology

Long-Term Strategy13



Regions and Geomarkets
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